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Main drivers for the financial markets today... Chief Economist and Head of Research
. . . . . alejandro.padilla@banorte.com
* Stock markets mixed, pressures in sovereign bond yields, and USD slightly

negative. Investors wait for more corporate earnings and acknowledging
e e e . . . los Al M I, CFA
latest Fedspeak, insisting that more progress on inflation will be needed Juan Carlos Alderete Macal, C
B Executive Director of Economic Research
for rate cuts, although these could come later in the year and Market Strategy

juan.alderete.macal@banorte.com

* In China, in a context where new stimulus measures are expected, the

replacement of the head of its securities regulator was a surprise move. Alejandro Cervantes Llamas
. .. Executive Director of Quantitative
Meanwhile, Treasury Secretary Janet Yellen, has expressed plans to visit Analysis
that country this year alejandro.cervantes@banorte.com
* On economic figures, we will be looking into the trade balance and Santiago Leal Singer

Director of Market Strategy

consumer credit data in December in the US. In Mexico, INEGI released santiago Jeal@banorte.com

January’s consumer confidence at 47.1pts, improving at the margin vs.
December (+0.3pts). Lastly, in Brazil, December’s retail sales surprised on
the downside (1.3% y/y)

* Speeches from Fed members include Kugler, Collins and Barkin. Regarding www.banorte.com/analisiseconomico
the ECB, Schnabel said it is necessary to be patient before cutting rates, @analisis_fundam
arguing that there are still inflationary pressures in services and a resilient
labor market

* Regarding the Israel and Hamas war, the House of Representatives in the W;:gsg;it?;zg;:: agr?a?t;ze;\t/ Eﬁiﬁfo
US rejected an aid package for Israel ($17.6 billion), which President Biden Economics
had threatened to veto. Meanwhile, Secretary of State Blinken will hold a
meeting today with Benjamin Netanyahu, this in a context where Hamas
has proposed a 135-day truce
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The most relevant economic data... Equity indices
Event/Period Unit Banorte Survey Previous S&P 500 Futures 4,983.50 0.2%
Brazil Euro Stoxx 50 4,688.64 0.0%
7:00 Retail sales - Dec % vy/y -- 2.5 2.2 Nikkei 225 36,119.92 -0.1%
7:00 Retail sales* - Dec % m/m -- -0.3 0.1 Shanghai Composite 2,829.70 1.4%
Mexico Currencies
7:00 Consumer confidence* - Jan index 47.0 -- 46.8 USD/MXN 17.06 0.1%
10:00 International reserves - Feb 2 USSbn -- -- 212.9 EUR/USD 1.08 0.2%
United States DXY 104.05 -0.2%
8:30 Trade balance* - Dec us$bn - -62.2 -63.2 Commodities
11:00 Fed’s Kugler Speaks at Brookings Event WTI 73.81 0.7%
11:30 Fed's Collins Speaks at Boston Economic Club Brent 79.10 0.6%
12:30 Fed’s Barkin Speaks on Outlook, Regional Economy Gold 2,033.19 -0.1%
15:00 Consumer credit* - Dec USDbn -- 15.8 23.8 Copper 378.30 0.1%
China Sovereign bonds
20:30 Consumer prices - Jan % y/y -- -0.5 -0.3 10-year Treasury 4.12 2pb

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally

adjusted annualized rate. Source: Bloomberg



Equities

Cautious sentiment is accentuated after some disappointing corporate
earnings, while the monetary outlook is being assessed

Futures in the US anticipate a slightly negative opening with the Dow
declining 0.1%. Ford is higher in pre-market after beating estimates and CVS
is marginally lower after cutting its guidance. Europe trades lower, with the
Eurostoxx unchanged. Asia closed mixed

Of the 24 companies in the S&P500 that will publish their results today, 8
have released their figures, most of them better than expected. In Mexico,
yesterday Asur reported moderate increases in passengers in January due to
weakness in Colombia and a slower pace of growth in Mexico; while Gap
published a slight decrease in the month due to the impact of the NEO
aircraft outage. At market close, we have the figures from PayPal and Walt
Disney

Sovereign fixed income, currencies and commodities

Modest pressures in sovereign bonds with the UST curve adjusting upwards
by ~3bps and European securities also reverting gains from the previous
session. Eyes today in the 10Y UST auction. In Mexico, after Monday’s
holiday, Mbonos closed yesterday with a 4bps sell off, on average

The USD trades slightly negative with a mixed balance against G10 and EM
currencies. In the former ranges are relatively narrow and in the latter RUB
(-0.5%) and IDR (+0.6%) mark the limits. The MXN weakens 0.1% to 17.06

Crude oil positive ahead of DOE’s inventories today with the API forecasting
increases, while tension in the Middle East still supports prices. Metals
trade broadly mixed

Corporate Debt

S&P Global Ratings and Moody's Local Mexico assigned ratings to
Volkswagen Leasing's proposed issuances, VWLEASE 24 / 24-2, of 'mxAAA'
and 'AAA.mx’, respectively. According to the agencies, the ratings on VW
Leasing's debt issuances are based on the unconditional and irrevocable
guarantee provided by its German-based holding company, Volkswagen
Financial Services AG (VW FS; 'BBB+/Stable/A-2'). The bonds will be for up
to MXN 4 billion in aggregate, in where the series 24 will have a 2.5-year
term and will be referenced to a floating rate, while the series 24-2 will
have a 5-year term and will be pegged to a fixed rate

Fitch Ratings assigned a rating of 'AAA(mex)' to Navistar Financial's
proposed issuances, NAVIST 24 / 24-2. According to the agency, the ratings
derive from the potential support from its shareholder, Traton SE (Traton;
'BBB/Stable/A-2')

Previous closing levels

Last Daily chg.

Equity indices

Dow Jones 38,521.36 0.4%
S&P 500 4,954.23 0.2%
Nasdaq 15,609.00 0.1%
IPC 58,679.57 0.8%
Ibovespa 130,416.31 2.2%
Euro Stoxx 50 4,690.87 0.8%
FTSE 100 7,681.01 0.9%
CAC 40 7,638.97 0.6%
DAX 17,033.24 0.8%
Nikkei 225 36,160.66 -0.5%
Hang Seng 16,136.87 4.0%
Shanghai Composite 2,789.49 3.2%
Sovereign bonds

2-year Treasuries 4.40 -7pb
10-year Treasuries 4.10 -6pb
28-day Cetes 11.13 -2pb
28-day TIIE 11.50 Opb
2-year Mbono 10.19 1pb
10-year Mbono 9.33 3pb
Currencies

USD/MXN 17.04 -0.5%
EUR/USD 1.08 0.1%
GBP/USD 1.26 0.5%
DXY 104.21 -0.2%
Commodities

WTI 73.31 0.7%
Brent 78.59 0.8%
Mexican mix 68.70 0.8%
Gold 2,036.14 0.5%
Copper 378.10 0.3%
Source: Bloomberg
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We, Alejandro Padilla Santana, Juan Carlos Alderete Macal, Alejandro Cervantes Llamas, Marissa Garza Ostos, Katia Celina Goya Ostos, Francisco José Flores Serrano, José Luis
Garcia Casales, Santiago Leal Singer, Victor Hugo Cortes Castro, José Itzamna Espitia Hernandez, Leslie Thalia Orozco Vélez, Hugo Armando Gomez Solis, Carlos Hernandez
Garcia, Yazmin Selene Pérez Enriquez, Cintia Gisela Nava Roa, Miguel Alejandro Calvo Dominguez, José De Jestis Ramirez Martinez, Daniel Sebastian Sosa Aguilar, Gerardo
Daniel Valle Trujillo, Luis Leopoldo Lépez Salinas, Isaias Rodriguez Sobrino, Juan Carlos Mercado Garduiio, Jazmin Daniela Cuautencos Mora, Andrea Muiioz Sanchez and Paula
Lozoya Valadez, certify that the points of view expressed in this document are a faithful reflection of our personal opinion on the company (s) or firm (s) within this report,
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Financiero Banorte S.A.B. of C.V for the provision of our services.

Relevant statements.

In accordance with current laws and internal procedures manuals, analysts are allowed to hold long or short positions in shares or securities issued by companies that are
listed on the Mexican Stock Exchange and may be the subject of this report; nonetheless, equity analysts have to adhere to certain rules that regulate their participation in
the market in order to prevent, among other things, the use of private information for their benefit and to avoid conflicts of interest. Analysts shall refrain from investing and
holding transactions with securities or derivative instruments directly or through an intermediary person, with Securities subject to research reports, from 30 calendar days
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Compensation of Analysts.
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determined based on the general profitability of the Brokerage House and the Financial Group and on the individual performance of each analyst. However, investors should note
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Last-twelve-month activities of the business areas.

Grupo Financiero Banorte S.A.B. de C.V., through its business areas, provides services that include, among others, those corresponding to investment banking and corporate
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Activities of the business areas during the next three months.
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The Analysts of Grupo Financiero Banorte S.A.B. of C.V. do not maintain direct investments or through an intermediary person, in the securities or derivative instruments object
of this analysis report.

Guide for investment recommendations.

Reference
BUY When the share expected performance is greater than the MEXBOL estimated performance.
HOLD When the share expected performance is similar to the MEXBOL estimated performance.
SELL When the share expected performance is lower than the MEXBOL estimated performance.

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to consider whether
any of the values mentioned in this report are in line with their investment goals, risk and financial position.

Determination of Target Prices

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, including, but not limited
to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the current regulation. No guarantee
can be given that the target prices calculated for the securities will be achieved by the analysts of Grupo Financiero Banorte S.A.B. C.V, since this depends on a large number of
various endogenous and exogenous factors that affect the performance of the issuing company, the environment in which it performs, along with the influence of trends of the
stock market, in which it is listed. Moreover, the investor must consider that the price of the securities or instruments can fluctuate against their interest and cause the partial
and even total loss of the invested capital.

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness. The
information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without prior notice; Grupo
Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V.
takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in
part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V.
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